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1998 | 25 Auggst 1970-

MEMORANDUM FOR: DDP,
ATTENTION :

SUBJECT : Soviet Trade with Latin America

The attached paper was prepared in response to your
14 August reguest for an updating of Soviet-Latin American
trade figures contained in an undated issue of Inter-Anmerican
Scene. We are also returning to you the reprint of this
article. Because the article contained several erroneous
figures, we have provided a tabulation of Soviet-Latin
American trade for the entire period 1966-G9.
an analyst in our branch, will be glad to answe:e any rustner
questions you have on the matter.

Attachments:
As Stated’
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Soviet Trade with Latin America

1. Soviet trade with Latin-America in 1969 totaled about
$130 million, up from about $105 million in 1968 but well below
the record 1966 level when Argentina shipped large amounts of
surplus wheat. As in the past, the USSR imported much more
from the region than it expofted. Soviet imports, almost
exclusively agricultural raw materials-énd foodstuffs, totaled
about $105 million in 1969, compared with exports of only
$25 million. Most of the increase in 1969 trade came from
expanded Brazilian_sales —= which rose to almost half of
Latin American exports to the USSR -- and the initiation of
coffee shipments by Costa Rica. The attached tabulation
shows changes in Soviet-Latin American trade by country during
1966-69.

2. Soviet—Latin American trade probably will continue
to expand in 1970-71, mainly because of new trade and credit
agreements with Bolivia and Peru and expected increased sales
of surplus coffee by Central America. In early 1970, the
Soviets agreed to buy Bolivian tin and tin concentrates and
in August extendea a $27.5 million credit to finance Bolivian
imports of mining equipment and machinery. Because the USSR
can supply tin volatilization equipment not available elsewhere,
Bolivian imports under this credit could be fairly large.

Commercial agreements also have been signed with Peru and the




N I AR N R
ClEeud el

Soviets have extended a $30 million credit for the purchase of
farm méchinery. In addition, the Soviets, who traditionally
have purchased fairly large amounts of Peruvian fishmeal

from European brokers, now are considering direct purchases

from the Velasco government. In mid-1970, Costa Rica negotiated
the sale of an additional 133,000 bags of coffee to the USSR

for hard currency —— perhaps $8-10 million. A commercial
agreement and a $10 million credit to import Soviet construction
machinery also are under consideration. Other Central American
countries have shown interest in arranging similar deals to

dispose of surplus coffee.
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(NELASSIFIED

Soviet Trade with Selected Latin American Countries*

(in Millions of U.S. Dollars)

1966 1967 1968 1969

Ex-  In-  Total  Ex-  Im-  Total Ex-  TIm-  Total Ex-  In.  Total

ports ports Trade ports ports Trade ports ports Trade ports ports  Trade
trgentina 7.4 107.3 ' 11h.7 4.8 wwyw 27.9 3.2 28.7 31.9 6.8 25.6  32.4
Brazil 27.7 " 30.6 ' 58.3 12.0  3h.7 46.7 13.8 27.9 .7 12.1 418.8  60.9
Chile 0.1 0.2 0.3 0.1 0.2 0.3  0.1% -- 0.1 0.2 0.1 0.3
Colombia 1.1 2.3 3.4 1.6 0.8 2.4 2.1 3.4 5.5 w.m bh.2 6.8
Costa Rica -- -~ - -- - -- -- -- -- -- 5.2 5.2
Ecuador -- -- -- -- 0.2 0.2 -- 12.4 12,4 0.2 13.9  14.1
Mexico 0.7  10.3 11.0 0.8 9.2  10.0 2.7 8.4 11.1 0.9 5.6 5.5
Peru - - -- -- -- -- .- .- -- 1.4 -- 1.4
cwcmcmx 0.6 9.2 9.8 0.4 _w.q h.1 0.7 1.6 2.3 0.9 1.0 1.9
Total 37.6  159.9 197.5 19.7 71.9 o».m 02.6 82.h4 105.0 25.1 104.4  129.5

“+ As reported in official Soviet trade
Wwith countries not listed.
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statistlcs and excluding minor

amounts of trade
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WHERE THE RUSSIANS ARE

Thc Soviat Union has initiated 4 drive to increase commercial ties with Latin America,
Only recontly, Viadimir Alkhimov, Deputy Minister {or Foreign Trade, was sent 1o the
rogion 1o pegatiale commarcial treatios with new countries and to up-dale agrecrents in ;

existence - probahly in an effort 10 stimulate flagging Sovict sales. /—\

7

The USSR's trade with Latin America declined from $183 million in 1966 to a hurcétlﬁ .
million in 1967, reviving tq ncarly $100 million in 1968, Haowever, Latin America us«&all
sells much mora to the Saviet than lh(‘:y buy. In 1968, for example, the reqion exported
over $70 million, chiclly raw pnaterials, 1o the USSR but bought only $27 million of
Saviet goods, While sales to the Soviets help Latin America dispose of export surpluses,
the grea's private traders have prohlems negotiating with the Soviet Union's monolithic
statp trading agencies and in selecting Soviat goads that competa in quality with their
cuystamary Westarn saurees of supply. (Statistics for Cubi are oxclyded )

Fhe fitest teada dovelopments for atin Ainarican countties, aceording to {LCOTNAGS, a
I : (RURRE .
Haviel u’«:mmmi(:/mcwum(;i.q waoikdy puablished iy Swit 2o lael, i S ‘

ARGENTINA - Trade 1o 1a $32 million in 1968, companed with $27 million in 1967,
Main items axparted to the USSR wero wool, raw hidaes and vugt:l'.'fl’)ln oils.

BRAZIL—~ A new pact is being pegotiaiad 1o caver approximately $100 million in term
payments {ar the sale of machinery and heavy aquipment, §n 1968, Brazilian-Soviot
trada amaunted 19 $47 million, as against 346 mitlion in 1967.

CHILE-- There has been an exchango af trada delegations. The Chitaans have sold wool
and hapa to sell canned seaflood, wines, textiles, and lootwear. In 1967, the Soviet
Unian granted a $16 million credit 1o Chile for the purchase of Russian machinery
and equipment.

COLOMBIA— In tha past qwo yoars, the USSR purchases of Colombrian coffo (row
0%, while exparts of “Volga* presengor Cars, balloybases and the deogilik
“Gar 69" vehiclo also rose, Under i recent twa yea cormercial aceord, Calombi

- Soviot trade may reqch :‘1;?.()‘ million i year,

COSTA RICA- Neoegotiations are in prograss wherein the Russians may buy coffan and
bananas in exchange for machinery, chomicals, and drugs. The Soviet aqgency
“Soyusplod-import’* has baught 7,000 tons of caffes for lelivery this yoar.

ECUADOR— An agreement and pratocol on rocipracal export-import assistance and
exchange af commercial reprosontatives wore signed, Quito and Moscow hopa to
increase trade, which amounted ta a mere 12 million rubles ($13.2 million) in
1968.

MEXICO— A slight increase jn trade was recorded in 1968: S11 million as against $9.9
million in 1967. Corn was an export itom.

PERU~ A twoyear agrecmaont provides far raciprocal cormercial ansiolinen Sl Ha:
exchangs of cotmmuorcial roprowen v,

URUGUAY~ Twa trade agroonents oxist, andec which the parties eutid disbied o ool

~Mavored nation clagse 0 trade and navigation, and proposed the cxport af §20
million worth ol machinery and equipment on axtonded credit in exchinge fog
Hruguayan fine and semi-coarso wqol.
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